Pentagon moves to consolidate
control and command of Ukraine
war

written by Struggle - La Lucha
November 9, 2022

HAWK surface to air missiles part of new aid to Ukraine.

The United States military is moving quickly to centralize its control over the
Ukraine proxy war against the Russian Federation. The Pentagon is establishing a
new, high-level command called the Security Assistance Group-Ukraine to be based
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in Germany. The command, with around 300 personnel, will “oversee how the
United States and its allies train and equip the Ukrainian military” according to the
New York Times.

The announcement from the Defense Department also included another $400 million
in heavy weapons for Ukraine, including 45 heavy tanks, 1,100 drones, and boats.
The stated goal is “to ensure we are postured to continue supporting Ukraine over
the long term” said Pentagon press aide Sabrina Singh.

The true nature of the Ukraine proxy war was revealed months ago by U.S.
Secretary of Defense Lloyd Austin when he admitted the U.S. aim is to “weaken
Russia.” In June almost 5,000 U.S. troops from the 101st Airborne set up camp on
the Romanian side of the Ukraine border where they have been carrying out war
games.

It has been revealed that U.S. troops are being stationed inside Ukraine to
reportedly help keep track of the arrival and deployment of billions of dollars worth
of military equipment.

It is also known that the Pentagon and the North Atlantic Treaty Organization have
personnel situated with the command and supply departments of the Ukrainian
military. They are supplying military intelligence and advising on military tactics.

Heavy fighting in the northeast theater has continued. The rapid advance of
Ukrainian forces in the Kharkiv area ended after the withdrawal of Russian
Federation forces to more defensible lines. Russian troops have counter-attacked in
several areas making some gains.

Fighting may intensify greatly in the southern front around the Russian-held city of
Kherson. Ukraine has made the taking of Kherson a major military and political goal
and both sides seem to be preparing for a major battle. Despite most western media
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hype about the Ukraine military, Aljazeera gave a more balanced assessment.
Quoting a Ukrainian army commander on the ground, the news agency reported that
the Ukrainian “counteroffensive had slowed in recent days, partly because Russian
troops were heavily dug into fortified positions....we are lacking in equipment to
move forward....The Russian army should not be underestimated.”

An aide to Ukraine President Zelensky estimated that Russia has positioned 30
battalions around Kherson, each consisting of 800 soldiers.

The Russians have an overwhelming superiority in air, missile and artillery support
for their troops, who are heavily dug into defensive positions in three layers around
Kherson. A large percentage of Kherson’s civilians have been evacuated to the east
bank of the Dnieper River and there are reports of Russian troops setting up
defenses inside buildings throughout the city, should the Ukrainians break through
the outer defense lines.

Running short of equipment and trained military personnel, Ukraine may be
gambling everything on a victory in Kherson. But even should that happen, it isn’t
clear that Ukraine could follow up a costly battle having depleted much of its
military strength. In the rear areas, Ukraine’s entire electric grid is being destroyed
day by day by Russian drones and cruise missiles. Recently an official of the Kyiv
municipal government admitted that 450,000 people in the capital city were without
power.

The National Security and Defense Council of Ukraine passed a bill banning any
negotiations with Russia as long as President Putin remained in power. Zelensky
signed the bill into law on October 4. He has ruled out any talks until Ukraine drives
Russia out of the 20% of the country it occupies and has annexed into the Russian
Federation - goals that are unlikely to transpire no matter how much money,
weaponry and intelligence the U.S. and NATO supply.
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Zelensky knows that his position is untenable. That is why, in a speech on October 6,
he called “upon NATO to consider ‘preemptive strikes’ against Russia, rather than
‘waiting for the nuclear strikes first.”” Russia’s spokesperson Dmitry Peskov
denounced the statement “essentially a call for the start of a world war.” Zelensky’s
own press secretary backtracked, saying that the call was for NATO to strike the
Russians with conventional weapons. Either way, it exposed the complete
dependence of the Ukrainian puppet regime on the U.S. and NATO.

Source: Fighting Words

Japan’s discomfort in the New Cold
War

written by Struggle - La Lucha
November 9, 2022

In early December 2021, Japan’s Self-Defense Force joined the U.S. armed forces for
Resolute Dragon 2021, which the U.S. Marines called the “largest bilateral training
exercise of the year.” Major General Jay Bargeron of the U.S. 3rd Marine
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Division said at the start of the exercise that the United States is “ready to fight and
win if called upon.” Resolute Dragon 2022 followed the resumption in September of
trilateral military drills by Japan, South Korea, and the United States off the Korean
peninsula; these drills had been suspended as the former South Korean government
attempted a policy of rapprochement with North Korea.

These military maneuvers take place in the context of heightened tension between
the United States and China, with the most recent U.S. National Security
Strategy identifying China as the “only competitor” of the United States in the world
and therefore in need of being constrained by the United States and its allies (which,
in the region, are Japan and South Korea). This U.S. posture comes despite repeated
denials by China—including by Foreign Ministry spokesperson Zhao Lijian on
November 1, 2022—that it will “never seek hegemony or engage in expansionism.”
These military exercises, therefore, place Japan center-stage in the New Cold War
being prosecuted by the United States against China.

Article 9

The Constitution of Japan (1947) forbids the country from building up an aggressive
military force. Two years after Article 9 was inserted into the Constitution at the
urging of the U.S. Occupation, the Chinese Revolution succeeded and the United
States began to reassess the disarmament of Japan. Discussions about the
revocation of Article 9 began at the start of the Korean War in 1950, with the U.S.
government putting pressure on Japanese Prime Minister Shigeru Yoshida to build
up the army and militarize the National Police Reserve; in fact, the Ashida
Amendment to Article 9 weakened Japan’s commitment to demilitarization and left
open the door to full-scale rearmament.

Public opinion in Japan is against the formal removal of Article 9. Nonetheless, Japan
has continued to build up its military capacity. In the 2021 budget, Japan added $7
billion (7.3 percent) to spend $54.1 billion on its military, “the highest annual
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increase since 1972,” notes the Stockholm International Peace Research Institute. In
September 2022, Japan’s Defense Minister Yasukazu Hamada said that his country
would “radically strengthen the defense capabilities we need....To protect Japan, it’s
important for us to have not only hardware such as aircrafts and ships, but also
enough ammunition for them.” Japan has indicated that it would increase its military
budget by 11 percent a year from now till 2024.

In December, Japan will release a new National Security Strategy, the first since
2014. Prime Minister Fumio Kishida told the Financial Times, “We will be fully
prepared to respond to any possible scenario in east Asia to protect the lives and
livelihoods of our people.” It appears that Japan is rushing into a conflict with China,
its largest trading partner.

This article was produced by Globetrotter. Vijay Prashad is an Indian historian,
editor, and journalist. He is a writing fellow and chief correspondent at Globetrotter.
He is an editor of LeftWord Books and the director of Tricontinental: Institute for
Social Research. He is a senior non-resident fellow at Chongyang Institute for
Financial Studies, Renmin University of China. He has written more than 20 books,
including The Darker Nations and The Poorer Nations. His latest books are Struggle
Makes Us Human: Learning from Movements for Socialism and (with Noam
Chomsky) The Withdrawal: Iraq, Libya, Afghanistan, and the Fragility of U.S. Power.
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Why Marx was right about
capitalism needing to have periodic
crises

written by Struggle - La Lucha
November 9, 2022

The National Business Review reported a comment by New Zealand’s then National
Party government Minister of Finance, Bill English, on Aug. 15, 2014, that he had
occasionally pointed out in speeches to business audiences that New Zealand has
had post-World War II recessions roughly every ten years: in 1957-58; 1967-68; the
mid-1970s; the mid-1980s; 1997-98 and 2007-8. He would observe laconically:
“You'd think we would see them coming.”

But, of course, bourgeois economists, commentators, and journalists don’t generally
see them coming. One problem, however, is that sometimes the Marxist critics of
capitalism see them coming a little too often.

But it is a simple fact of life that capitalism has had economic crises on a periodic
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basis, at least since 1825. Every 10 years or so, capitalism goes through a cycle of
boom and bust. The following charts for the U.S. economy illustrate this reality. They
were taken from an important paper by U.S. Marxist economist Anwar Shaikh
entitled: “Profitability, Long Waves and the Recurrence of General Crises.”

Figure 1.4: Business Cycles, 1831-1862
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Figure 1.5: Business Cycles, 1867-1902
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Capitalism also goes through historical periods where the industrial cycles of boom
and bust are more pronounced one way or another. That is, capitalism goes through
periods of several decades, such as the post-World War II “long boom” involving
multiple cycles where the upturns are relatively stronger than the downturns.

Similarly, there are other periods, such as the decades following the crisis of 1873,
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where the upward phases of the cycle are relatively weak and the downward phases
more pronounced.

Understanding these cyclical fluctuations is also closely connected to another
element of Marxist theory that is important to explain what is happening —
historical materialism — which is simply a way of viewing and understanding
history.

Ever since we humans began generating a consistent surplus, societies have been
divided into classes where each class is defined by its relationship to the means and
mode of production. The legal, political, social and cultural elements of society arise
from this economic foundation.

The relations and modes of production, which determine how the economic system is
produced and reproduced, have gone through various stages as technology and the
forces of production have advanced. The main stages have been slavery, feudalism,
capitalism and the beginning efforts to construct socialism.

Economic systems do not pass away until they have exhausted their progressive
functions in terms of increasing society’s productive capacity, which in turn enables
population growth and cultural development. When the growth of the productive
forces reaches a certain limit within the framework of the existing society, the
question is posed: Can the fetters of the existing social relations be thrown off and a
new society established?

Marx’s answers

Karl Marx devoted his life to answering this question in relation to capitalism. This
was the question from his point of view. Decades of research, decades of writing,
decades of reflection — in between throwing himself into labor struggles and the
odd revolution when they were happening. But he always returned to this basic task.
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The key questions were understanding why capitalism operates the way it does and
whether capitalism is a historically limited system — whether it will reach a limit
and need to be superseded. Marx’s answers are to be found in his writings,
especially his great work known as Capital.

Our inability, so far, to supersede capitalism on a world scale means that periodic
crises return, again and again, each one causing great hardship while giving a
powerful impetus to the centralization of capital and the growth of monopoly
domination.

The system’s dependence on relentless expansion over time and its inherent drive to
maximize profit rather than meet human needs mean that we now face the
incompatibility of this system with our coexistence with Mother Earth.

That has become an element of crisis theory in the broader sense — demonstrating
the increasing incompatibility between a livable environment and the way the
system is organized through private property and ownership.

The crises, therefore, tend to get bigger, more prolonged, and more socially
destabilizing. We have entered a new period like that with the 2007-8 world
recession, the weak recovery following, and now the post-COVID boom and bust in
rapid succession.

But there is no final crisis in this system — other than a descent into nuclear war or
barbarism arising from the sort of ecological winter or runaway ecological collapse
that capitalism appears to be preparing for us. Short of such a disastrous outcome,
the system will continue to carry on with its booms and busts until it is overthrown
and replaced.

That can only be carried out by a conscious social and political force, by a class that
is not bound to the system by material interest. That is why the working class is the
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only class that can overthrow this system. It is the only class not bound by property
and profit to its perpetuation. It is the only class with the numbers and social power,
if organized, if conscious enough, to effect this outcome and bring about real
majority rule.

Marx’s challenge

The problem faced by Marx was that the challenge he took on in his writing of
Capital was so daunting that all we got during his lifetime was the first part of a
planned six-part work.

Marx published volume 1, part of his planned first volume in several editions.
Friedrich Engels, using Marx’s notebooks, produced what we know of as volumes 2
and 3 after Marx’s death. Then there was the Theories of Surplus Value — a part of a
rough draft of a history of economic thought. All of that was originally going to be
the first volume of the planned six-part project.

There were to be additional volumes on wage labor, the state, and competition. The
entire work was to culminate in the volume on the world market. It was there
logically that crises were to be dealt with in a systematic way. Marx does not deal
with crises except in scattered references, mostly in volume 3 of Capital and in his
correspondence.

Marx’s method was to begin at the most abstract level before moving progressively
to the more concrete. In Capital, he begins with the abstract categories of the
commodity and value and moves through to the formation of prices and the role of
money and the market.

He goes on to explain the origin of profit in surplus value and ties this all in with the
origin of capitalism in what he called “primitive accumulation.” Systematic
treatment of things like exchange rates, world trade, and so on was to come later.
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There was an added problem with what we know as volume 2, published after
Marx’s death. Volume 2 is actually more a volume about how capitalism works
rather than how it doesn’t. Marx explains how capitalism must be a system of
expanded reproduction, and he presents formulas to prove that is how it must exist
and, in a sense, how it can exist.

There was a certain consternation and debate inside the socialist movement when
volume 2 was published. The revolutionary ideas of Marx and Engels were already
under attack within German Social Democracy, the German workers’ party at the
time, which followers of Marx and Engels led. Volume 2 was used by critics of these
revolutionary ideas to “prove” that capitalism worked and could last indefinitely —
in support of the views of the reformist wing of German Social Democracy led by
Eduard Bernstein.

Because the cause of crises wasn’t fully spelled out in Marx and Engels’ work,
revolutionaries like Rosa Luxemburg started to look for explanations for why crises
happen that didn’t quite fit in with the logic of what Marx and Engels had written.
She looked at the exhaustion of the world market. Others looked at things like the
tendency of the rate of profit to fall, which Marx viewed as a long-term historical
tendency.

This logic can be deduced from their major economic works and their journalism and
correspondence in which they wrote about and analyzed actual crises until Marx’s
death in 1883 and Engels’ in 1895.

Capitalism has also changed significantly since Marx and Engels wrote. These
changes need to be incorporated into our understanding of crises. The system has
evolved from industrial capitalism based on free competition to monopoly capitalism.

We have been through the Great Depression of the 1930s. We have had the
experience of the “Keynesian revolution.” We have had the Monetarist counter-
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revolution inspired by U.S. economist Milton Freidman and the debates in economic
theory around that.

We have also had an end of the international gold standard, a very important event.
We had the stagflation of the 1970s and the neoliberal turn in the 1980s.

Most recently, we have had the global “Great Recession” of 2007-9, followed by an
unprecedentedly weak recovery, anemic at best for most of the world. Monetarism
appeared to be abandoned briefly in favor of Keynesianism again to confront the
COVID-19 crisis, only to be reimposed to crush the inflation unleashed in its wake.

Today we are facing a renewed global recession that threatens a return of a great
depression. This is because the weak recovery after 2008 still required an enormous
explosion of debt. The inflationary money printing followed this to cope with the
COVID-19 crisis that will require interest rates we haven’t seen in decades to bring
under control. That, in turn, will provoke a cascade of debt and broader financial
crises across the globe.

Conflicting crisis theories

Marx had identified the essence of the periodic crises of capitalism as crises of
overproduction very early on, even in the Communist Manifesto in 1848. This crisis
can only happen because production periodically exceeds monetarily effective
demand, which is ultimately determined by the existing size and growth rate of the
global hoard of the money commodity — gold.

[ am emphasizing this because there has been a retreat from this analysis, including
among followers of Marx. In fact, the two main schools of Marxist crisis theory today
are not schools based on periodic overproduction crises.

One school is based around the primacy of the tendency of the rate of profit to fall
(TROPF). Marx introduced this idea in volume 3 of Capital as an important long-term
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historical tendency in capitalism. Marx also pointed out many counter tendencies,
but the tendency is true over long periods. Many Marxist economists use that
important theory as the primary explanation for why capitalism has crises.

This school of thought is associated with the U.S. academic Andrew Kliman and
British theorists from the Trotskyist tradition, including the British Socialist Workers
Party (SWP) leader Alex Callinicos and the prolific blogger Michael Roberts. All
three writers deserve to be read, and there is much to learn from their writings.

But the almost monomaniacal attachment to the TROPF to explain crises leads them
astray.

Michael Roberts even tries to explain the 10-year cycle under capitalism as a result
of the fall in the rate of profit. It is, of course, true that every crisis is associated with
a fall in the rate of profit, but that temporary decline is a result of the crisis, not the
cause.

Callinicos seems unable to explain the real growth of capitalism since the 1980s.
Because the early 1980s crisis must have been the result of the TROPF, and since
there has been no counter tendency big enough to overcome the falling rate of profit
sufficiently, the crisis must be permanent. However, the world economy has more
than doubled in size in that period, and we have seen an explosive growth in
capitalist production in China, which he fails to properly account for in his theories.

The other significant school of thought is associated with the U.S. Monthly Review
magazine and its editor John Bellamy Foster. Foster is an important writer on
economic matters for the magazine and a leading theorist on Marxism’s relevance to
understanding today’s ecological challenges. The Monthly Review school is very
influenced by Keynesian ideas. John Maynard Keynes was a pro-capitalist economist
who became very influential in the wake of the Great Depression of the 1930s.
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Traditional bourgeois economic theory denied that capitalism could have crises.
Keynes had been schooled in this theory but, when faced with the crisis of the
1930s, was forced to acknowledge the reality staring him in the face. This was that
capitalism could have crises; in fact, it seemed to him to have a tendency towards
stagnation. But he believed the state could intervene to alleviate crises, if not
eliminate them altogether.

So from a Keynesian point of view, you cannot have a crisis of overproduction.
Rather, with Keynes, you have a crisis of under-consumption that can be resolved by
the state stepping in to purchase goods directly or printing money to give people to
spend themselves and/or using government deficit spending to put more money into
the economy. Part of the reason Keynes favored ending the gold standard was to
allow this to happen more easily.

Overproduction as the underlying cause of crisis, which is based on Marx’s concept
of money as the universal equivalent, has been — especially since the end of what
remained of the international gold standard in 1971 — all but forgotten, including by
most of those claiming to be Marxist.

Capitalism requires a measure of value that is itself a commodity

Classical political economy, represented by Adam Smith and David Ricardo, was the
science of capitalism. Marx developed and perfected their labor theory of value.
Smith’s “invisible hand” — the unobservable market force that helps the demand
and supply of goods in a free market to reach equilibrium automatically — was the
law of labor value in operation.

But Marx also explained that what Smith and Ricardo called “labor” was actually
“labor power” or the ability to work. But a capitalist won’t employ labor unless the
worker can produce more value in a workday than what they are paid. This “surplus
value” is the origin of all forms of profit and drives the invisible hand. This made
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Marx’s ideas a revolutionary advance on classical political economy and forced the
capitalists to abandon the science of political economy.

A central part of Marx’s perfected labor theory of value was that it requires — as
does commodity production as a system — a measure of value that is itself a
commodity.

Ultimately, gold emerged as the main money commodity because it is durable,
contains significant value (amount of abstract human labor measured in units of
time) in a small quantity, and is easily divisible. However, it can only be a measure of
value because it has value as a product of labor itself, measured by its monetary use
value in units of weight.

The pro-capitalist alternative to that theory and Keynesian under-consumptionism is
dubbed Say’s Law — an economic principle of early “vulgar” economics named after
the French businessman and economist Jean-Baptiste Say (1767—1832). Marx
dubbed them “vulgar” economists because they had ceased to seek a scientific
explanation for what was happening and instead provided simple apologies for
capitalism and its laws.

Say stated that production creates its own demand. Commodities are bought with
commodities. Money plays no particular role except as an intermediary.

This idea, combined with marginalism — the theory that commodities have exchange
value because of their scarcity relative to human needs — tries to banish the labor
theory of value by claiming things have value due to their marginal utility and that
generalized overproduction of commodities is impossible.

Essentially, this is a subjective rather than objective theory of value. Marginalism,
which assumes Say’s Law either explicitly or implicitly, was the end of bourgeois
economics as any form of science. All bourgeois economics today is built on these
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two theories and can’t escape them.

The abolition of the gold standard has created very real problems with the modern
U.S. dollar-based international monetary system, with permanent inflation, regular
exchange rate crises, and so on. Following the Bretton Woods monetary conference
in 1944 up to 1971, when Nixon took the dollar off the gold standard, money in
everyday use nearly always had a legally fixed relationship to gold via the U.S.
dollar.

You could go to a central bank and demand a certain amount of dollars for your
currency, which in turn would represent a specific amount of gold-backed by the
bullion hoard in Fort Knox.

Prior to 1933, individuals, as well as countries, could demand gold for their paper
U.S. dollars. After 1933, up to 1971, foreign governments and their central banks —
but not individuals — could do the same.

But after the gold standard was completely abandoned, there was an assumption on
the part of many Marxist economists that maybe Keynes was right on one point.
Maybe now you could just create money at will. The state had the power not just to
create tokens representing gold but create currency at will with no relationship to
gold — now supposedly “just another commodity” like all others with no special role.

That is a big mistake. Ultimately, all non-commodity money — token money and
credit money — must have a relationship to a real money commodity like gold. This
is true whether a formal gold standard exists or not. This lawful economic
relationship still exists and therefore continues to be the underlying cause of crises
of overproduction.

When they started to print money at will, in the 1970s, when Nixon said, “We are all
Keynesians now,” you ended up with a severe bout of inflation as printed money lost
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value and its fixed relationship to the money commodity, which remained gold.

The “price” of gold surged — it took more and more tokens to represent the same
amount of gold. Monetary tokens were being devalued, and inflation was the
inevitable result.

Engels (and Marx) on overproduction crises
The nature of a crisis as an overproduction crisis was spelled out by Engels in 1873.

Engels was a remarkable man. He worked managing his family business in
Manchester for some decades, operating as a capitalist in the textile trade. He did
that so he could keep his friend and intellectual partner free to work on Capital. He
hated what he did.

Engels was a brilliant man, but he knew there was one person — Karl Marx — who
alone at that time was both willing and able to carry through the critique of
bourgeois political economy. Engels was willing to do whatever was necessary to
enable Marx to work. The correspondence of Marx and Engels is extraordinarily rich
in political and economic analysis.

Engels begged Marx to get on with the task of writing the book. Marx promised
again and again that it was just around the corner. There came a certain point in his
life when Engels could give the business up, and there is a wonderful letter where
he expressed his joy at being liberated from his role as an industrial capitalist.

Engels did a lot of writing in defense of the joint views of Marx and Engels. One of
his major works was a polemical work in 1877 called Anti-Duhring against a then
fashionable but now obscure German professor. It became an exposition of the
mature views of Marx and Engels on a broad range of political, historical,
philosophical and economic ideas.
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By this time, all of Marx’s major economic concepts had been developed. He even
wrote a chapter of Anti-Duhring himself. For those attached to the TROPF, it is not
mentioned once as a cause of crisis. However, they did write an important
paragraph summarizing their joint views on the origin of crises under capitalism. [t
reads:

We have seen that the ever-increasing perfectibility of modern machinery is, by
the anarchy of social production, turned into a compulsory law that forces the
individual industrial capitalist always to improve his machinery, always to
increase its productive force.

The bare possibility of extending the field of production is transformed for him
into a similarly compulsory law.

The enormous expansive force of modern industry, compared with which that of
gases is mere child’s play, appears to us now as a necessity for expansion, both
qualitative and quantitative, that laughs at all resistance.

Such resistance is offered by consumption, by sales, by the markets for the
products of modern industry.

But the capacity for extension, extensive and intensive, of the markets,
is primarily governed by quite different laws that work much less
energetically. [Emphasis added]

The extension of the markets cannot keep pace with the extension of
production.

The collision becomes inevitable, and as this cannot produce any real solution
so long as it does not break in pieces the capitalist mode of production, the
collisions become periodic.
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Capitalist production has begotten another “vicious circle.”

The problem is Engels didn’t spell out what these laws are that govern the capacity
for growth of the markets and why they work much less energetically.

But he spells out that he sees the cycles of capitalism and the crises they produce as
a periodic collision of two counterposed forces—the physical ability of capitalism to
use modern science and technology to expand production without limit, and the
different, less energetic laws governing the growth of the markets.

Laws governing the growth of markets

The laws that govern the growth of markets are connected to the role of the money
commodity as a measure of value and periodic changes in the relative profitability of
gold production versus the production of other commodities.

Gold is both the universal equivalent, the measure of value, and a commodity in its
own right. Therefore its production remains key to understanding the laws of
capitalism that determine value, price and profit.

But if you look at the history of capitalism, there is a peculiarity about gold. Because
it is the ultimate measure of value, the production of gold tends to move
countercyclically to overall commodity production. So when there is an overall boom
in production in society, gold production tends to decline, and during overall
depressions in society, gold production tends to increase. This is an important
mechanism for regulating capitalism.

As prices in gold terms (in weights of gold) rise during the rising phase of the
industrial cycle, gold’s purchasing power falls, gold production becomes relatively
less profitable, and capital flows out of that sector, gold production slows, interest
rates rise as money becomes tight, and the boom ends in a crash.
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When prices in gold terms fall sharply in a crisis, gold’s purchasing power rises, gold
production becomes relatively more profitable, and capital flows into the sector,
causing gold production to rise, adding to the growing idle money hoard resulting
from the crisis itself, pushing down interest rates, and the economy recovers.

The capitalist system seeks to escape the limits of monetarily effective demand by,
as Marx explained some 150 years ago, expanding credit. But credit cannot expand
forever, even with all the modern-day miracles performed by modern computers. In
the end, the debt must be serviced—interest and principal paid—and eventually the
game is up. Interest rates rise during the industrial cycle’s boom (overproduction)
phase, credit collapses, and another crisis is born.

Critique of Crisis Theory blog

In the last decade, I have been working with a small group of Marxists in North
America doing a blog focused on economics that I highly recommend. It is called A
Critique of Crisis Theory. What I have been explaining here are essentially their
ideas.

The blog’s first 40 or so posts are being turned into the draft of a book we hope to
serialize soon. The author of the blog, Sam Williams, and his collaborators have been
working on their economic ideas for some decades. The creation of the Internet has
allowed these ideas to be shared with a much wider audience than was possible
before.

More recently, Williams has been responding to new developments and discussing
with others who have engaged or critiqued his ideas. I tried to critique his views on
an aspect of economic theory I thought I had some familiarity with — productive and
unproductive labor.

Classical economists and Marx recognized that not all labor performed was
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productive of value and surplus value. We can see this easily when we look at the
“labor” of a police officer, priest or soldier versus the labor of a miner or factory
worker. I think we can identify who is a productive worker in that picture.

It gets more complicated when we look at the labor of bank workers and retail
workers whose labor may or may not be necessary for production to occur. It gets
even more complicated when we look at workers in health and education who may
be employed in a private business producing a profit for the capitalist. Anyway, that
is the area I wanted to discuss.

Sam was patient in his responses and took the time to_respond to my first questions

in a very pedagogical way.

Then when I wrote back, still disagreeing, he wrote an even longer and more
thorough response that included a reference to Albert Einstein, who, he said, proved
that matter and energy are different forms of the same thing, just as physical goods
and “non-material” services can both be commodities embodying labor value. That
sealed the issue for me, and I conceded they had a far better understanding of this
issue.

What I found by following the blog was that it appeared to answer many of the
questions and doubts I had from my own reading of Marxist economic theory, which
has been an interest of mine though I am no “expert,” which I will come back to.
From a young age, I had been very interested in Marxist economic theory. Initially, I
had been strongly influenced by a prominent Belgian Marxist economist named
Ernest Mandel. Much of what he wrote remains useful.

In some things he wrote in the 1970s, Mandel hints at the continuing importance of
the role of gold as the money commodity. He played an important role in analyzing
the “long waves” of 40 or 50 years duration that appear to be a feature of capitalism,
which I believe is correct.

https://www.struggle-la-lucha.org/2022/11/page/4/
23


https://critiqueofcrisistheory.wordpress.com/responses-to-readers-austrian-economics-versus-marxism/productive-versus-unproductive-labor/
https://critiqueofcrisistheory.wordpress.com/responses-to-readers-austrian-economics-versus-marxism/productive-versus-unproductive-labor/
https://critiqueofcrisistheory.wordpress.com/2010/06/06/more-on-productive-and-unproductive-labor/
https://critiqueofcrisistheory.wordpress.com/2010/06/06/more-on-productive-and-unproductive-labor/
https://critiqueofcrisistheory.wordpress.com/2010/06/06/more-on-productive-and-unproductive-labor/

The Critique blog author also believes long waves play an important role and
provides an explanation for a long cycle based on long-term swings in gold
production, which makes the argument for its importance even more powerful.

Another fine economist, Anwar Shaikh, who knows his Marx and supports an
understanding of the history of capitalism involving long waves, has produced a
graph that seems to support the Critique of Crisis theory on this point. He follows
the long-term movement of wholesale prices in the U.S. and the UK.

Golden Price Waves and Recurrent Depressions: 1780-2012
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He shows in his graph that there is a movement in wholesale prices upwards during
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a period of the long wave that is dominated by strong upturns in the business cycles
and trends downward in prices during a period of the long wave where business
cycles are dominated by the downward phase of the cycle. The decline in wholesale
prices is associated with a period of stagnation or long depression under capitalism.
So we have the 1873-1893 decline, the Great Depression of 1929-1939, the Great
Stagflation of 1967-1982, and a similar decline, which he argues indicates a new
Great Depression, beginning in 2008, which he describes in a lecture as a “very
scary” conclusion for his students at that time.

To produce an accurate version of the graph, he needed to measure the prices in
terms of gold because, in the period following the abolition of the gold standard,
there has been a permanent inflation in paper money prices that hides the real
movement of prices in gold terms. This fits very closely with the Critique of Crisis
Theory blog’s view, even though Shaikh is broadly in the school that looks for the
cause of crises in the TROPF.

The crisis theory blog brings the very useful empirical work by Shaikh into long
waves and crisis theory_together in a blog as follows:

As a rule, after several industrial cycles dominated by the boom phases, the
general price level rises above the value of commodities. This causes the rate of
profit in the gold (money material) producing industries — mining and refining
— to become less profitable than most other branches of industrial production.
Capital, therefore, begins to flow out of gold production and refining.

As the production of money material declines, the quantity of money grows at
an increasingly slow rate relative to real capital — productive and commodity
capital. As a result, credit increasingly replaces money, eventually stretching
the credit system to its limits.

Money becomes tight, and interest rates rise. This situation, assuming capitalist
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production is retained, can only be resolved by a crash or a series of crises and
associated depressions of greater than average intensity, duration, or both.

One result of a crisis or series of crises of greater than usual violence or
duration is a lowering of the general price level — measured in terms of the use
value of gold bullion — once again to below the value of commodities. This
makes gold production and refining industries more profitable than most other
industries.

Capital once again flows into gold mining and refining, causing the production
of gold bullion to rise once again. The quantity of money then expands with low
interest rates and “easy money.”

As the process of liquidating the previous overproduction goes on, especially of
those commodities that serve as means of production, the accumulation of (real)
capital stagnates. As a result, for a period of time, money capital is accumulated
at a faster rate than real capital.

But once the accumulated overproduction — especially in the form of surplus
productive capacity — is liquidated, a new “sudden expansion of the market”
occurs, leading to a series of industrial cycles dominated by the boom phases
rather than the crisis or depression phases.

This “long cycle” is built into the commodity foundation of capitalist production
and is the inevitable result of the commodity form itself once it is fully
developed.

But this cycle is also affected by accidental events such as discoveries of rich
new gold mines and technological improvements in gold mining or refining that
can either weaken or reinforce it depending on circumstances, as well as by
such “accidents” as wars and revolutions.
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So history is not an automatic repetition of cycles but a complex process involving
both chance and necessity.

Williams and his collaborators are quite orthodox in demanding a return to Marx on
the nature of capitalist crises as crises of the general overproduction of
commodities. At the same time, they incorporate major developments of the
capitalist system in the 150 years since Marx and Engels wrote in order to explain
what is happening today.

An important contribution

The Critique of Crisis Theory blog is making an important contribution to Marxist
economic theory today. The blog is getting thousands of page views monthly and
becoming influential in Marxist economic debates. It is getting the recognition and
respect it deserves.

The world reality we face today is conforming to the central theses of the blog. The
current unfolding crisis and the 2007-9 crisis are both clearly global crises of
overproduction. There were simply too many houses, too many cars, and so on. Of
course, “too many” from the point of view of being “too many” to be sold for a profit,
not in terms of human need.

I think we all should pay respect to the founders of scientific socialism and give this
issue of crisis theory the attention and importance it deserves. We cannot leave it to
others, to “professionals” or self-selected “experts.”

[ am not an “expert” on this stuff. It has been a continuing interest of mine because
it is important that we understand it and because it is important we understand what
is happening and who we are, what our role is, what we expect will happen to this
system, who the agent of social change is going to be, and what the prospects are
for making change in the world today. Those are all issues that anyone who wants to
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find a way out of the permanent crises capitalism seems to have in store for us can
begin to address.

Mike Treen is an Advocate for Unite Union in New Zealand. Two decades ago, Unite
began a successful campaign to organize workers who had lost union protection in
the 1990s in an extreme “neoliberal” attack on workers’ rights. The employment law
at that time did not mention unions. Unite now has union-negotiated collective
agreements in fast food, cinemas, hotels and call centers. This includes at
McDonalds, which hasn’t signed a collective agreement in any other country which
has “voluntary” unionism and no legal compulsion to do so. In 2015, Unite Union led
a campaign against zero-hour contracts in the fast food industry that led to their
legal abolition under a National Party-led government. This party had implemented
the 1990s reactionary anti-worker “reforms.” Unite Union is also active in broader
social movements around migrant rights, housing and international solidarity
movements like the struggle for Palestine. Mike Treen himself went on a boat trip to
try and break the siege of Gaza in 2018. (See a
F =

2009 report) or watch this video.)
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Throwing door open for oppressed
people: Bolshevik Revolution
changed the world forever

written by Struggle - La Lucha
November 9, 2022

One-hundred-and-five years ago, on Nov. 7, 1917, workers and peasants overthrew
the capitalist government in Russia. The world hasn’t been the same since.

Two million soldiers in the Russian army had died in World War 1. Russia was ruled
by the cruel Czar Nicholas II.

Like the United States, the Russian Empire was a big prison of oppressed
nationalities. Uzbeks, Kazakhs, Poles, Ukrainians, Georgians, Finns, Armenians, and
other peoples were denied independence.

Wars of conquest slaughtered Muslims. As with Native nations in the Americas,
Siberia’s Indigenous peoples were hunted down and killed.
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Russian people were also oppressed. Many had been serfs, a sort of land slavery. But
serf families couldn’t be broken up and sold like cattle, as African slaves were in the
U.S.

Thirty thousand serfs died building St. Petersburg, the former Russian capital.

Serfdom was abolished in 1861, two years after the raid at Harpers Ferry led by
John Brown. The outbreak of the U.S. Civil War may have influenced the czar to get
rid of serfdom before the serfs got rid of him.

Lenin and the Bolsheviks

By 1914, serfdom was gone, but 30,000 big landlords still ruled the countryside,
where five out of six people lived. The vast majority of peasants couldn’t read or
write. Women had no rights.

Foreign capital poured into Russia, grabbing huge profits from long workdays in the
factories. Striking workers were shot down.

Oppression breeds revolution. V.I. Lenin was the greatest leader of Russia’s
revolution. He organized a communist party known as the Bolsheviks.

Lenin was 17 when his older brother Alexander was hanged for trying to assassinate
the czar. When the Black revolutionary Jonathan Jackson was 17, he was killed
trying to free his older brother George Jackson and other political prisoners.

Lenin studied the teachings of Karl Marx. Lenin taught that workers had to be
saturated with Marx’s revolutionary knowledge and determination to win.

Soviets vs. pogroms

The first Russian Revolution broke out in 1905. Workers went on strike, shutting
down factories and railroads. Peasants burned the gentry’s mansions. Czarism was
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on the ropes.

Workers formed councils called soviets. Today, we need peoples power assemblies to
fight cutbacks, racism, and war.

European banks poured in loans to save czarist tyranny. In 1960, David Rockefeller’s
Chase Manhattan bank — now the JPMorgan Chase & Co. bank — saved South
Africa’s tottering apartheid regime with loans following the Sharpeville massacre.

The 1905 Revolution was also defeated because the czar was able to pit peasant
soldiers against workers and even other peasants. Billionaires divide poor and
working people in the U.S. today with racism and anti-immigrant bigotry.

Mass lynchings called pogroms led by czarist flunkies killed Jewish people.
Hundreds of African Americans were massacred in pogroms in East St. Louis, Ill., in
1917 and in Tulsa, Okla., in 1921.

The Bolsheviks fought pogroms with guns in hand. Lenin waged war on racism. He
enriched Marxism by teaching that workers in the big capitalist countries had to
support revolts in the colonies.

“What emotion, enthusiasm, clear-sightedness and confidence it instilled into me!”
was how Vietnamese leader Ho Chi Minh described Lenin’s “Theses on the National

and Colonial Questions.”

The Black poet Claude McKay, who wrote “If We Must Die,” spoke in Red Moscow.
Peace, land and bread

Sick of war and hunger, women textile workers in Petersburg went on strike on
March 8, 1917 — International Women’s Day. The holiday commemorates a strike of
women garment workers in New York City.
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Five days later, czarism was overthrown. Workers, peasants and soldiers made the
revolution, but capitalists seized the reins.

For the next eight months, Lenin’s Bolsheviks won millions of poor people to
socialist revolution by demanding bread, peace and land. Despite Lenin being forced
underground, Bolsheviks won majorities in the soviets that sprung up everywhere.

These soviets overthrew capitalist leader Alexander Kerensky on Nov. 7. It’s called
the Great October Socialist Revolution because under the old Russian calendar it
occurred in October. It’s also called the October Revolution because many peoples,
not just Russians, rose up to break their chains.

Peasants threw out the landlords. Bolsheviks exposed secret treaties that divided up
colonies among the imperialist countries. This revolutionary energy helped
overthrow Germany’s kaiser and end World War I.

Capitalist governments, including the U.S., waged war against the soviets on a
dozen fronts. But the Red Army, led by Leon Trotsky, was victorious.

The 73-year-long war

The Soviet Union remained the target of world capitalism. Hitler came to power over
the bones of the German working class.

Following Lenin’s death, this political isolation led to backward steps, including
abolishing abortion rights. Soviet leader Joseph Stalin framed Bolshevik opponents
while increasing inequality.

At the same time, the Soviet Union launched the first and biggest affirmative action
program in history. Every person had the right to an education in their own
language. The Soviet five-year plans created the world’s second-biggest economy.
Everyone had a job.
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Under Stalin’s leadership, the Soviet Union defeated Hitler. An estimated 27 million
Soviet people died in World War II. The Red Army liberated Auschwitz, which the
U.S. refused to bomb.

The Bolsheviks inspired the Chinese Revolution. The Soviet Union armed Korea and
Vietnam against the U.S. war machine. Cuba was aided.

In 1988, it was Soviet weapons that allowed Angolan, Namibian, African National
Congress and Cuban soldiers to defeat South Africa’s apartheid army at Cuito
Cuanavale. Two years later, Nelson Mandela walked out of jail.

The Pentagon spent $5.5 trillion on nuclear weapons aimed at the Soviet Union. This
unrelenting pressure finally led to the Soviet Union being overthrown in 1991.

Despite this tremendous defeat, the October Revolution will live forever.

Movimientos de base en Puerto
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Rico

written by Struggle - La Lucha
November 9, 2022
Aunque en Puerto Rico la Junta de Control Fiscal impuesta por Estados Unidos y el

gobierno proestadista siguen como tren desbocado la avanzada neoliberal de
privatizaciones y politicas para vender el pais, hay sin embargo, un conjunto de
organizaciones a nivel comunitario que luchan haciéndole frente a estas politicas.

Y hace unos dias éstos esfuerzos a nivel de pueblo coincidieron en dos amplias
reuniones en Utuado y Adjuntas, en el area montafiosa del pais.

Una fue el Primer Encuentro Nacional de Agroecologia de Boriken que se hizo en el
recinto de Utuado de la Universidad de PR. Alli se reunieron decenas de pequefios
agricultores y agricultoras para coordinar esfuerzos a nivel del archipiélago y asi
fortalecer su trabajo de produccidon, ya que no existe ningun incentivo
gubernamental suficiente para que nuestro pais sea autosustentable en este renglon
tan imprescindible. De hecho, la politica gubernamental es incentivar grandes
corporaciones extranjeras como Monsanto. Esta politica nefasta queda reflejada en
que se importa iun 85%! de los alimentos que consumimos.

A unos minutos de Utuado, en Adjuntas, también se reunian con urgencia decenas
de organizaciones de base en lo que llamaron un Junte Comunitario de territorios
insumisos. Alli también la meta era la coordinacion para una lucha de rescate del
pais.

Estas organizaciones que dia a dia estan dando la batalla por la defensa del
medioambiente, rescatando terrenos y edificios, haciendo asambleas en plazas
publicas para la educacién popular, preservando nuestra cultura, luchando en
contra del desplazamiento de comunidades pobres y muchas otras acciones que
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benefician a sus comunidades, tienen un denominador comun. Y es el afan de los
capitalistas imperialistas para convertir a Puerto Rico, en un centro financiero para
el beneficio de millonarios extranjeros.

Pero gracias al trabajo de todas estas organizaciones de autogestion junto a las
demas agrupaciones y partidos politicos de izquierda, la tarea de vaciar a PR para
que sea un PR sin puertorriquenos va a ser muy dificil. Y como dice la consigna, “ni
la Junta, ni bonistas, Puerto Rico es nuestro, y punto!

Desde PR para Radio Clarin de Colombia, les hablé Berta Joubert-Ceci
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U.S. escalates war
against Russi

By Cary Wilson

The Pentagon has confirmed re-
ports by the Associated Press and
the Washington Post that the US.
has boots on th undd [n Ukraine

These troops are deployed to in-
spect and monitor  ULS-provi
weapons in Ukraine, confirmed Pen
tagon press secretary Brig Gen. Pat
Ryder inan official briefing on Now. 1
The troops -\.\.ullh‘ ating far from
1le 5

Travis Tritten of military.com
asked Ryder, “I'm wondering what
the rules of engagement for tl
personnel are if |'|n_ are fired on by
the Russians or they are targeted by
the Russians."

In a long-winded reply, Ryder
never answered Tritten's question
about what the U.S. would do If the
Russians fired on any active-duty

sy, 1 would
d read this as

ing outside the er
just azk if people sho
an escalation.™
The AP reported that a Penta

| would not say where
advisers are aperating
or how close to the battlefronts the
The official

ops are getting

ditions allow,
On Feb, 24, when President Joe
Biden announced sanctions on Rus-

sia, adding that the people of the 1.5
must make a sacrifice and gas prices
would rise, he said, *
not and will not be o
conflict.”

Since that statement by Biden,
the LS. has intervenad militarily in
Ulraine with U.S. mercenaries (called
contractors in media reports) en
gagedin the fighting, In addition, ULS,
military advisers have been deployed
to the Ukrainian military command,
supplying milita welligence in
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Demonstrations call for an end to U.S. blockade on Cuba

Large demonstrations on the East and West e

215 of the LS, took place

Oct. 29 calling for the end of the blockade of Cuba just before the annual
vote at the United Mations. Protests were held in New York; Los Angeles;
San Francisco; Brunswick, Maine; Portland, Ore,; Duluth, Minn ; Laurel,

Md; and more than 20 other cities.

By Alejandra Garcia

Unce again, the United 5tates has
been left alone in its efforts to sti
fle Cuba. The General Assembly of
the United MNations once again pro
noumEe overwhelmingly
ag
Washington insists on maintaining
against t he isla

ther countries voted
irsday on the Cuban reso

1 “Mecessity of putting an end
te the economic, commercial and
financial blockade imposed by the
United States of America against
Cuba™ On this occasion, the doc

es in faver, two
states and its

m

osas s \Norld stands with Cuba again!

. and two
alt Bolsonaro's Brazil

unconditional ally Isr
abstentions (
and Ukraine).

Teday, the world is with a, and
it is prise. That LS. policy is
an outdated and ineffective measure
that hasn't ved and will not

achieve irs objective and haz end-
i wp discrediting and isolating the
United States itself.
It has already been 30 years of
continuous defeats 1952, the
aribbean island, besieged and on
ithe verge of economic asphyxiation,
has presented this resalution before
ithe U lew York. Today, not even
LIE ns themselves support
this policy of hatred, Proof of this is
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The U.S. has ramped up its push towards World War III with further provocations
against China and Russia. Not only has Washington admitted to and committed to
adding more troops outside of Kiev - to engage more closely with the Russian troops
in Ukraine - but this year’s National Defense Strategy document basically declares
war on China in particular. The reasoning is simply that China is a “competitor” of
the U.S. economically and in terms of military readiness, even though currently
China has not declared war on anyone or participated in any proxy war against
anyone - China belongs to no military alliance threatening anyone.

Because of Washington’s escalations, it is absolutely critical that the anti-war, union,
social justice, and liberation movements build even greater unity. We must organize
to stop not only the U.S.-NATO trajectory of world war but the added danger of the
rebuilding of fascist movements here and in Europe. Neo-Nazi groupings are being
funded with billions of U.S. dollars in weapons and training in Ukraine.

Vladimir Lenin led the 1917 Bolshevik revolution in Russia, which led to the
formation of the Soviet Union. In facilitating the formation and cohesion of the
Soviet Union, he was forced to grapple with the reality of disunity, stemming from a
lack of trust among the non-Russian populations in much of the Soviet Union. He
realized that the privileges given to and the racism used by the white Russian
population caused a lack of trust among the non-Russian communities and
territories. Indeed, Czarist Russia had been called the prison house of nations.

Lenin understood that to build unity, trust had to be built first. The formerly
oppressed nations would not necessarily believe in the benefits of socialism or of
becoming part of a country building socialism. Lenin could have lectured these
nations about the benefits of socialism and demanded that their areas be
incorporated into the Soviet Union. Instead, he advocated that people living in these
areas be given the choice to become part of the Soviet Union, or enter as
autonomous regions of the Soviet Union, where they would be encouraged to
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continue their own culture and language. They were to be provided with schools and
medical facilities and all the benefits of the state, in hopes that this would first build
trust and unity and thereby facilitate further incorporation into the Soviet Union.

The Congress of Nationalities

The Soviets even established a Congress of Nationalities as a part of parliament. It
was set up to ensure that the oppressed nations had a voice, equal in power to that
of the Russian population.

The successful unity that was built in most of the life of the Soviet Union has been a
model for building solidarity in working-class movements around the globe.

As we endeavor to rebuild the unity of our class here in this country, we must
remember

that trust built with the most oppressed communities of color in the U.S. is
absolutely essential - and mandatory - if any progress toward real unity is to be
made.

However, there has been another current in the anti-war movement negating these
truths. This current mistakes the necessary unity amongst working people and their
allies with a unity that includes even the most racist sectors of the ruling class.

It’s very interesting that those in the anti-war movement who see promise in the
right-wing forces like Trump and Tucker Carlson of Fox News and the Republicans,
Libertarians, and LaRouchites do not seem to be from the oppressed communities of
color.

No collaboration with white supremacists

There’s an obvious reason for this. Black and Brown people (in general) have no
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interest in any collaboration with people who want to commit genocide against
them.

They don’t want to associate with the Ku Klux Klan and any of the many
manifestations of white supremacist groups like that, whether it be the Rise Above
Movement responsible for the Unite the Right rally in Charlottesville, North
Carolina, that killed anti-racist activist Heather Heyer, or the Proud Boys with their
collaborator Kyle Rittenhouse who terrorized and killed anti-racist activists
attending a march for Black lives in Wisconsin; or anyone who supports the genocide
against Black and Brown people by former president Donald Trump.

Before, during and after his presidency, Trump encouraged the genocidal murders
against Black and Brown people by the police and Border Patrol. This is the person
who called the countries of our ethnic origin s**thole countries and made
immigration policies that corresponded with his racism while encouraging
dangerous white supremacists who had killed or assaulted people in Charlottesville,
North Carolina, as “some good people.” There’s more to say about Trump and his
followers, but that is enough to get the point across - and that is this:

If the anti-war movement wants to build the necessary unity to combat this
trajectory of World War III by the Biden administration or whoever gets in office
next - don’t ask Black and Brown people to “just get over it,” or “move on” or any
number of ways to negate the type of solidarity Lenin understood in unifying that
prison house of nations. Speaking of another prison house of nations with the largest
prison population in the world, the other thing Trump encouraged was putting more
Black people in jail, from his calling for the death of the Central Park Five, framed
for an attack they did not commit, to encouraging the prison-industrial-complex and
its disproportionate makeup of Black and Brown people, following the lead of Joe
Biden who helped write some of the bills making that possible.

Instead of building unity, that negation of solidarity will destroy it.
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Dockworkers fight for a decent
contract

written by Struggle - La Lucha

November 9, 2022

Early in the morning on Nov. 2, dockworkers, members of the International
Longshore and Warehouse Union Locals 10, 34, and 91, walked off the job in a one-
day work stoppage, closing down the Port of Oakland. It was reported on KTVU Fox
News that it will take a week to recover from the one-day work stoppage.

Keith Shanklin, past president of ILWU Local 34, said, “We’ve been trying since July
1 to negotiate a contract with the PMA. We've been faithfully working, even through
the pandemic, without any stoppage.” The workers are angry that the Pacific
Maritime Association, representing the port’s cargo ship carriers and terminal
operators, is prolonging ill-faith contract negotiations with ILWU.

The militant “point of production” action occurred at the Port of Oakland.
Dockworkers say that if all the ILWU locals on the West Coast were to call a strike,
they would have the powerful leverage they need to settle contract negotiations with
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PMA.

PMA is under additional seasonal pressure to unload the holiday merchandise
currently in the port and still at sea. At the same time, a possible nationwide rail
strike that was thought to have been settled looms again after two major unions
rejected that contract proposal.

KTVU Fox News reported that a “West Coast port closure and a national rail strike
would quickly return the entire U.S. to the bad old days of the supply chain crisis,
perhaps even worse.”

Keith Shanklin served as president of Local 34 during the pandemic. He and past
president Trent Willis of Local 10 demonstrated strong leadership during the
pandemic. Keith Shanklin, ‘Shank,” also served as the secretary-treasurer of the
Million Worker March.
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Elections: The empire strikes back

written by Struggle - La Lucha
November 9, 2022

Whatever happens in the midterm elections, a mudslide of racist and bigoted filth is
pouring down from the heights of capitalist society. Teaching Black history is under
attack by labeling it Critical Race Theory.

Using an increase in street crime — the result of a massive increase in poverty and
homelessness — politicians are encouraging more police brutality and killings.

A special target has been transgender people, particularly transgender youth. The
measures in Florida forbidding transgender youth from receiving gender-affirming
care guarantee more deaths.

This wholesale hate campaign is the reaction of banksters and billionaires to the
Black Lives Matter movement, the largest series of protests in U.S. history.

The 26 million people who took to the streets in 2020 forced the ruling class to
discuss the deadly racist violence of the police. The conviction of the Minneapolis
cops who killed George Floyd was one of the few actual concessions made to
oppressed people.

It was only because of an uprising in Minneapolis that any justice was administered
to these killers in uniform. It took a mobilization in Georgia to send the murderers of
Ahmaud Arbery to jail.

Now, as reflected in the Wall Street Journal, most capitalists want to take back the
primarily verbal concessions that were made concerning police violence.

They don’t want their politicians to kneel in imitation of the courageous Colin
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Kaepernick. Billionaires want their elected flunkies to kneel before them. None of
the football clubs’ super-rich owners are willing to hire Colin Kaepernick.

Capitalists form public opinion

The tiny percentage of society that consists of the big capitalist families is dragging
millions of others behind them, including many workers. There’s nothing new in this.

Almost 180 years ago, Karl Marx wrote that “the ideas of the ruling class are in
every epoch,” meaning the time period, “the ruling ideas.” The not-so-dead hand of
slavery continues to brainwash millions of white people.

It takes an upsurge of millions for people to break with the lies of the master class.
That’s a reason why Black Lives Matter is so hated by the wealthy and powerful. It
reached into small, largely white towns that had never seen a protest before.

That movement, like any upsurge, has receded for the time being. Voters are
subjected to billions of dollars of TV ads. More selective are Facebook and other
social media posts that attempt to target individual voters.

The effect of this media barrage can be seen in Wisconsin. The Trump campaign in
2020 flooded the state with racist ads attacking the demonstrations in Kenosha
following the police shooting of Jacob Blake. Trump lost Wisconsin by only 20,000
votes.

Two years later, the Republican candidates for governor and U.S. senate are again
flooding the state with racist ads attacking the Kenosha anti-racist uprising.

A special target has been the liberalized bail laws instituted in New York state and
some other places. The eighth amendment to the U.S. Constitution declares that
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“excessive bail shall not be required.”

Any bail that’s unaffordable to poor people is excessive and amounts to ransom. In
Arizona, 80% of jail inmates haven’t been convicted of anything. Their real crime is
being poor.

The Black youth Kalief Browder spent three years in New York City’s Rikers Island
prison because his family couldn’t afford to bail him out.

He spent 700 days in solitary confinement before his charges were dropped. Then,
on June 6, 2015, Kalief Browder hanged himself in his family home.

This tragedy doesn’t prevent Lee Zeldin, the New York Republican candidate, from
demanding the new bail laws be repealed.

We must struggle

The capitalist offensive can also be seen in the union representation elections
conducted by the National Labor Relations Board. The tremendous victory by the
Amazon Labor Union at a Staten Island, New York, warehouse in April took the
establishment by surprise.

Jeff Bezos, Amazon’s executive chairman whose fortune exceeds $120 billion,
counterattacked. Amazon is spending untold millions for union busting. The union
victory in Staten Island has not yet been repeated.

Despite workers at over 200 Starbucks locations voting for union representation,
Starbucks CEO Howard Schultz refuses to discuss a union contract.

Frederick Engels — the co-worker of Karl Marx — described capitalist elections as a
barometer of the consciousness of the working class.

For millions of people, the 2020 elections represented a break with more than 40
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years of reaction and increased racism. But President Biden has given little in the
way of help to poor and working people.

The White House and Congress can find $70 billion for the war against Russia, yet it
can’t house the homeless. Inflation is cutting families’ income while corporations
declare record profits. People line up at food banks.

Reactionary and bigoted politicians feed off this increased misery. The only way
forward is more struggle in the streets and workplaces.

Capitalists want to cut Social Security, Medicare and Medicaid while jacking up the
retirement age to 70. We won'’t let them!

The future can be seen in thousands of railroad workers who’ve had enough and may
go on strike. As dangerous as the election of Trump-supporting candidates are, the
future is more struggle.
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Kroger-Albertsons merger means
layofts, higher food prices

written by Struggle - La Lucha

November 9, 2022

A proposed deal between two of the biggest grocery chains in the U.S. — Kroger and
Albertsons — has many thousands of workers worried about losing their jobs. It also

raises the possibility of more food deserts and worsening food prices.

Grocery prices have already risen by nearly 12% in the latest capitalist inflation
crisis. If the deal goes through, the new corporation will control 20% of the U.S.
grocery market with 5,000 stores in the 48 contiguous states.

Corporate mergers are always followed by a period of consolidation of assets. That
means closures of some stores and layoffs. Both Kroger and Albertsons have a
history of disregarding workers’ rights and turning their backs on the communities
that have brought them billions of dollars.

Under the agreement, Kroger would buy Albertsons for nearly $25 billion. It isn’t by
any stretch the largest dollar amount among corporate mergers. Others, among
banks, telecommunications companies, and energy giants like Exxon Mobil, have
been worth over 10 times that much.

It is the latest in a trend of retail mergers over the last 30 years. The emergence of
big high-tech, warehouse-based corporations, Amazon, Walmart, and Costco, has set
the wave of consolidations. By shrinking the workforce, they’'ve taken over most
grocery sales in the U.S.

In addition to combining with Albertsons, Kroger is looking to mimic the Amazon
model by building giant high-tech warehouses at a dozen or more locations. This
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technology-based war among the retail giants is what underlies the proposed
merger. At the same time, it has led to a heightened workers’ struggle, including an
energetic unionization campaign by tens of thousands of Amazon warehouse
workers.

A consolidation deal in 2014 between Albertsons and Safeway illustrates how
mergers wipe out jobs and how ineffective regulations have become. The Federal
Trade Commission approved the deal with the condition that Albertsons sell 168 of
their stores to a much smaller grocery chain, Haggen. Haggen only owned 18 stores
at the time, and buying 168 more was a highly leveraged deal.

The obligation to sell to Haggen was supposed to ensure competition, but under-
capitalized Haggen’s failure was a foregone conclusion. Albertsons launched a
competitive war against Haggen, forcing it into bankruptcy in just over a year. No
federal regulator had the power to do anything about it.

Food Chain Workers Alliance

As corporations grow and control more of their market, capitalist regulations
become proportionately weaker. Suzanne Adely, Co-Director of the Food Chain
Workers Alliance, spoke with SLL about the merger and what capitalist
consolidation can mean for workers, using the example of the meat and poultry
industry.

“The industry is controlled by only a few big corporations. During COVID, the
leverage they have meant that there was no transparency over health and safety.
This led to a terrible number of Covid infections. It also means they have more
control over the supply chain. For example, if they are a supplier for a government
contract, maybe for school lunches, they can be chosen for their cheapest bid
without regard for their health and safety record. Their sheer size diminishes
transparency and lets them avoid any accountability.”
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Corporate mergers must be approved by one of the capitalist government’s federal
regulators. But the anti-trust system in the U.S. is weak by design. As a result, only
rarely have similar mergers been blocked.

Capitalist competition leads to mergers. As a result, fewer and fewer corporations
control larger market shares as time goes by under capitalism. This trend is part of
the DNA of the capitalist economy and is explained by classical Marxism.

In the 19th century, most economists thought that the competitive era of capitalism
was permanent. But Karl Marx recognized the inevitability of the concentration of
capital and market share into the hands of fewer and larger corporations. In
“Capital” he wrote, “The battle of competition is fought by the cheapening of
commodities. The cheapness of commodities depends ... on the productiveness of
labor, and this again on the scale of production. Therefore, the larger capitals beat
the smaller.”

Some Democratic politicians have spoken out against the merger, including Senators
Bernie Sanders, Amy Klobuchar and Elizabeth Warren. Their position against it may
help to secure their base as the Democratic Party worries about the midterm
elections. But corporate power rolls over liberal politicians all the time.

The only real challenge to corporate power is that of workers and the community. In
2019 Kroger closed five supermarkets in Los Angeles. The United Food and
Commercial Workers union was joined by the LA chapter of the Southern Christian
Leadership Conference, the Harriet Tubman Center for Social Justice, and a number
of community organizations based in South LA in a fierce struggle to save workers’
jobs and prevent another food desert in the Black community. This union and
community alliance, along with the amazing union drive being conducted by Amazon
workers, are examples of how to challenge capitalist corporations’ attempts to
maximize their profits and beat down the working class.
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When we fight, we win!
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