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Biden  gives  Big  Oil  a  win,  gas
prices going up
written by Gary Wilson
February 24, 2022

On Feb. 22, President Joe Biden announced new sanctions on Russia and on the
company that built Nord Stream 2 and its German CEO. These sanctions will mean
higher gas prices in the U.S. as well as in Europe.
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“As I said last week, defending freedom will have costs, for us as well and here at
home,” Biden said. “We need to be honest about that.” Biden added that he will take
measures to “blunt” gas price increases, “to limit the pain the American people are
feeling at the gas pump.” 

Biden said he’s doing this in coordination with the major oil producers, but gave no
details, meaning that there’s really no limit planned. It’s a signal of support to Big
Oil profits, particularly in the heating gas market in Europe.

An inflation rate in the U.S. at 7.5% — higher prices for gas, food and rent — has
been a severe wage cut for all workers here. At the same time, corporate profits
have reached a 70-year high. 

“Two dozen of the most profitable oil and gas companies — a group that includes
Shell, BP, ExxonMobil and Chevron — recorded $74.9 billion in net income” in the
third quarter of 2021, reports Common Dreams. “Big Oil’s soaring profits come as
gasoline prices have hit a seven-year high in the U.S. … with Americans now paying
about $3.40 for a gallon of fuel compared with around $2.10 a year ago.”

The sanctions on Russia and Nord Stream 2 — the ones that will drive gas prices
even higher, with some predicting pump prices going up to $7 a gallon — are driven,
in part, by the demands of Big Oil. The sanctions were announced after Russia gave
recognition to the Donetsk People’s Republic and the Lugansk People’s Republic in
Donbass. 

If the goal of U.S. sanctions was really for peace in Ukraine, why didn’t the Biden
administration demand implementation of the 2015 Minsk 2 agreement, which is the
policy  supported  by  both  France  and  Germany?  Minsk  2  requires  Ukraine  to
negotiate with the two Donbass republics on autonomy, but no serious negotiations
have been held.

https://www.commondreams.org/news/2021/12/06/big-oil-profits-surge-174-billion-2021-amid-rising-gas-prices-report
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EU gets gas from Russia

The European Union imports 40% of its gas from Russia. The primary route for gas
from Russia is through the Nord Stream 1 pipeline to Germany. Nord Stream 2 was
built  to provide a more secure and stable pipeline that has at least double the
capacity.

Biden really spilled the beans earlier when he indicated that he wanted to block
Nord Stream 2, a pipeline built to bring Russian gas under the Baltic Sea directly to
Germany.

On Feb. 7, Biden threatened to take control over the German-Russian project that
the U.S. has no relation with. From the White House transcript:

[By previous arrangement, the first question went to a Reuters reporter.]

Reuters.  Andra- — Andrea. You’ve got the first question.

Q: Thank you, Mr. President. And thank you, Chancellor Scholz. Mr. President, I
have  wanted  to  ask  you  about  this  Nord  Stream project  that  you’ve  long
opposed. You didn’t mention it just now by name, nor did Chancellor Scholz.
Did you receive assurances from Chancellor Scholz today that Germany will, in
fact, pull the plug on this project if Russia invades Ukraine? And did you discuss
what the definition of “invasion” could be?

PRESIDENT BIDEN: The first question first. If Germany — if Russia invades —
that means tanks or troops crossing the — the border of Ukraine again — then
there will be — we — there will be no longer a Nord Stream 2. We will bring an
end to it.

Q: But how will you — how will you do that exactly, since the project and
control of the project is within Germany’s control?

https://www.whitehouse.gov/briefing-room/statements-releases/2022/02/07/remarks-by-president-biden-and-chancellor-scholz-of-the-federal-republic-of-germany-at-press-conference/
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PRESIDENT BIDEN: We will — I promise you, we’ll be able to do it.

Blocking Nord Stream 2 has been a goal  of  Big Oil  and therefore of  the U.S.
government. It was near the top of Donald Trump’s agenda. Despite what reports
may say, the record of the Trump administration is a long series of sanctions and
hostile actions against Russia, as the Brookings Institution has detailed.

Mostly unknown here, Trump worked overtime to block the Nord Stream 2 pipeline.
In 2018, Trump got German Chancellor Angela Merkel to agree to spend $1 billion
building a new liquified natural gas (LNG) port to import highly priced U.S. LNG.
The plan was canceled after Trump lost the election and Merkel left office.

With the U.S. pushing a NATO expansion to Russia’s borders and supporting a coup
government in Ukraine, the Biden administration found another way to block Nord
Stream 2. As Under-Secretary of State for Political Affairs Victoria Nuland explained
in a State Department press briefing on Jan. 27: “If Russia invades Ukraine one way
or another Nord Stream 2 will not move forward.”

On Feb. 22, when Biden announced his sanctions on Russia, Germany announced it
was halting the certification process for Nord Stream 2. The Nord Stream 2 project
was finished in September, but has stood idle pending certification by Germany and
the EU.

Dmitry  Medvedev,  Russia’s  former  president  and  now  deputy  chairman  of  its
Security Council, tweeted: “Welcome to the new world where Europeans will soon
have to pay 2,000 euros per thousand cubic meters!” — suggesting prices were set
to double.

https://www.brookings.edu/blog/order-from-chaos/2018/09/25/on-the-record-the-u-s-administrations-actions-on-russia/
https://sputniknews.com/20181022/merkel-germany-lng-trump-1069111998.html
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